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Pranay K Saxena & Co.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Stakeholders 6f NAGAR PARISHAD CHAKGHAT

1. Report on the Financial Statements
We have audited the accompanying financial statements of NAGAR PARISHAD

CHAKGHAT (“the ULB"), which comprise the Receipt & Payment Account for the year
then ended 315" March 2024, and other explanatory information.
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. Management's Responsibility for the Financial Statements
The ULB’s Management is responsible for the matters with respect to the preparation
of these financial statements that give a true and fair view of the financial position and
financial performance of the ULB in accordance with the provisions of Municipal
Corporation Act, 1956 and accounting principles generally accepted in India, including
the Municipal Accounting Manual {"the Manual”) and Accounting Standards
applicable to the Urban Local Bodies. This responsibility also includes maintenance of
adequate accounting records in accordance with the Municipal Accounting Manual for
safeguarding of the assets of the ULB and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to
fraud or error. However, in this case ULB is not in practice of maintaining balance
sheet & Income and expenditure account, so receipt and payment account shall be
considered as final statement on which we express our opinion.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our

audit. We have taken into account the Municipal Accounting Manual, the accounting
and auditing standards and matters which are required to be included in the audit
report as per the letter issued by Directorate, Urban Administration & Development,
M.P., Bhopal in this regard. The CMO has not directed us to perform audit of any other
section in his office in addition to the above scope.

We conducted our audit in accordance with the Standards on Auditing issued b

Institute of Chartered Accountants of India. Those Standards requires that we cogpBALR
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m the audit te obtain reasenable

with ethical requirements and plan and perform
assurance about whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

the disclosures in the financial statements. The procedures selected depend on the

g auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments
? the auditor considers internal financial control relevant to the ULB's preparation of the
financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the ULB's officers, as well as evaluating the overali presentation of the
4

financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

. Qualified Opinicon

In our opinion and to the best of our information and according to the explanations given
to us, except for the effects of the matter described in the report attached below, the
Receipt & Payment Account annexed to this report give true and fair view of financial
transactions affected by ULB and recorded these transactions in cash book for the

financial year ending as on 31st March, 2024.

5. Basis for Qualified Opinion

The details which form the basis of qualified opinion are reported in the Annexure 1 and
Annexure 2 annexed to this report.

6. Emphasis of Matiers
i - 2, annexed to this

We draw attention to the following matters reported in Annexure - 2

report.
a) Accounts were not prepared as per the manual in lieu of the accounting standards for

local bodies as issued by Institute of Chartered Accountants of India.

b} Non-maintenance of books of accounts as per the double entry accounting system.

c) Revenue department’s records related to recovery of revenue taxes and other
revenue dues has minor differences with accounting records maintained by

accounting department.
d) Non-maintenance or complete registers as prescribed under manual and p€
at point 3 of annexure 2. = /CHaRTERED\T
e} Non-availability of details related with Tenders. \{r MECONIANS) o
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- has not bee de
f) Non verification of EPF deducted and deposited, as same has not been e

available to us by the ULB.

Our opinien is not modified in respect of these matters.

'Y
®
o
E . We further report that:

a) We have sought and, except for the possible effects of the matter described in the Basis

for Qualified Opinion paragraph above, obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the purpose of our

audit;

b) Except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph above, in our opinion proper books of account as required by Municipal
Accounting Manual have been kept by the ULB so far as appears from our examination
of those books.

c) The Receipt & Payment Account deal with by this Report are in agreement with the
books of account.

d) Except for the matter described in the Basis for Qualified Opinion paragraph above, the
Receipt & Payment accounts comply with the Municipal Accounting Manual! and
Accounting Standards applicable to the Urban Local Bodies.

e) The matter described in the Basis for Qualified Opinion paragraph above, in cur opinion,
may have an adverse effect on the functioning of the ULB.

f) The qualification relating to the maintenance of accounts and other matters connected
therewith are as stated in the Basis for Qualified Opinion paragraph above.

g) With respect to the adequacy of the internal financial controls over financial reporting
of the ULB and the operating effectiveness of such controls, refer to cur separate Report
in 'Annexure 1'.
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Annexure'l’

Report on Internal Financial Controls over Financial Reporting

1. Reporton the Internal Financial Controls of the ULB {(“the ULB")
We have audited the internal financial controls over financial reporting of NAGAR
PARISHAD CHAKGHAT ("the ULB") as of March 31, 2024 in conjunction with our
audit of the financial statements of the ULB for the year ended on that date.

2. Management's Responsibility for internal Financial Controls
The ULB's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the ULB. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to ULB's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required in
accordance with the Municipal Corporation Act, 1956 including the Municipal

Accounting Manual and accounting principles generally accepted in India applicable
to the Urban Local Bodies.

3. Auditors’ Responsibility

Qur responsibility is to express an opinion on the ULB's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the Guidance Note") and the Standards on Auditing, to the extent
applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note reguire that
we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the desi £n
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and operating eoffectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinion on the ULB's internal financial controls
system over financial reporting.

4. Meaning of Internal Financial Contrels Over financial Reporting.
A ULB's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principies. A ULB's internal financial contrel over financial
reporting includes those policies and procedures that

reflect the transactions and dispositions of the assets of the ULB;

b)provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the ULB are being made
only in accordance with authorizations of management and officers of the ULR: and

c) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the ULB's assets that could have a
material effect on the financial statements.

5. Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected,
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.,

ACCOUNTANTS | 2o
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E a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
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6. Qualified opinion
According to the information and explanations given to us and based on our audit, the
following material weaknesses have been identified as at March 31, 2024:
a)The ULB did not have an appropriate internal financial control system over financial
reporting since the internal controls adopted by the ULB did not adequately consider
risk assessment, which is one of the essential components of internal control, with
regard to the potential for fraud when performing risk assessment

b)The ULB did not have an appropriate internal control system for tax and user charges
collection, tax demand evaluation, which could potentially resuit in the ULB recognizing
revenue without establishing reasonable certainty of ultimate collection.

c) The ULB did not have an appropriate internal control system for inventory with regard
to receipts, issue for production and physical verification. Further, the internal control
system for identification and allocation of overheads to inventory was also not
adequate. These could potentially result in material misstatements in the ULB's trade
payables, consumption, inventory and expense account balances.

d)The ULB did not have an appropriate internal control system for fixed asset with regard
to purchase, construction, transfer and physical verification. Further, the internal
control system for identification and allocation of overheads to fixed asset was also not
adeqguate. These could potentially result in material misstatements in the ULB's grants,
payable to contractors, tax and other statutory dues, fixed assets, capital work in
process and accumulated depreciation account balances,

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal
financial control over financial reporting, such that there is a reasonable possibility that
a material misstatement of the ULB's annual or interim financial statements will not be
prevented or detected on a timely basis.

In our opinion, because of the effects/possible effects of the material weaknesses
described above on the achievement of the objectives of the control criteria, the ULB has
not maintained adequate internal financial controls over financial reporting and such
internal financial controls over financial reporting were not operating effectively as of
March 31, 2024 based on the criteria established by the ULB.
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We have considered the material weaknesses identified and reported above in
determining the nature, timing, and extent of audit tests applied in our audit of the
March 31, 2024 financial statements of the ULB, and these material weaknesses do not

affect our opinion on the financial statements of the ULB.

UDIN - 24433189BKBIEB2088
For : Pranay K Saxena & Company
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The Annexure referred to in paragraph 5 & 6 of Our Report:

vy?

Annexure '2

3)
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1. Audit of Revenue

1) The auditor is responsible for audit of revenue from various sources.
We have verified the revenue from various sources which was recognized and
entered in the books of account produced before us for verification.

2) He is also responsible to check the revenue receipts from the counter files of receipt

book and verify that the money receipt is duly deposited in respective bank account.
The counter foils ar revenue receipts were made available to us for verification. It
was informed to us that the revenue/tax collector/officer directly deposits the
amount collected with main cashier at the cash counter, who in turn deposit this
amount directly to the bank account. A register is being maintained by revenue/tax
collector/officer from which collected amount move into cashier cash bo
detailed statement containing cutstanding demand and tax collected during the
year was provided to us by the concerned department duly certified by the
concerned officer.

CJ-
T
e

Percentage of revenue collection increase or decrease in various heads in property
tax, samekitkar, shikshaupkar, nagriyavikasupkar, and other tax compared to
previous year shall be part of report.

Details are given in Annexure C attached to this report.

4) Delay beyond 2 working days shall be immediately brought to the notice of CMO.

No such instances were noticed during the test check of entries conducted by us
except the circumstances like public holidays, government or local holidays etc.

5) The entries in Cash book shall be verified.

We have verified the entries in cash book on test check basis and no major
discrepancy was noticed by us. However due to quantum of transactions and
inherent limitation of audit we cannot provide our absolute assurance on the entries
of the cash book. It is generally recommended that entries of the cash book should be
duly supported by necessary documentary evidences and authorizations.

25
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report.

No details with respect to quarterly & monthly targets set for the FY 2023-24 & the
revenue recovery against such targets were made available to us for verification.
Hence, it was not possible for us to report the revenue recovery against the quarterly
and monthly targets. Registers related to Property Tax, Water Tax and Shop rent
were not made available to us by the ULB and hence we cannot verify and confirm the
revenue due and recovery individual wise.

7) The auditor shall verify the interest income from FDR's and verify that interest is
duly and timely accounted for in cash book.
[t was explained to us that there were no FDR’s maintained by the ULB during the
year. Hence, we cannot comment on interest on FDR,

8) The case where, the investments are made on lesser interest rates shall be brought to
the notice of the CMO.
It was explained to us that there were no FDR’s maintained by the ULB during the
year. Hence we cannot comment on interest on FDR.

2. Audit of Expenditure:
1) The auditor is responsible for audit of expenditure under all the schemes.
We have verified the expenditure under various heads which was recognized and

entered in the books of account produced before us for verification on test check basis.

2) He is also responsible for checking the entries in cash book and verifying them

relevant vouchers.
We have verified the entries in cash book on test check basis which were supported

by relevant vouchers/note sheets. However, considering the bulk quantum of
entries and the weak internal control procedures, the discrepancies in the entries
of cash book cannot be ruled out.

Verification of taxes paid/payable to government has been made during the course
of audit and following observations were made:

10|Pagc
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ULB has not provided challans or returns for payment of TDS on GST, TDS-income

Tax, EPF etc to the Government. However, ULB has explained that same had been
duly deposited on or before the due date. ULB maintains physical records for
deduction related to TDS-IT & TDS-GST which was produced before us for
verification.

3) He should also check monthly balance of the cash book and guide the accountant
to rectify errors, if any.
We have verified monthly balance of cashbook on test check basis and no
discrepancies were noticed related to totaling and balancing.

4) He shall verify that the expenditure for a particular scheme is limited to the funds
allocated for that particular scheme any over payment shall be brought to the notice
of the CMO.

Details relating to deviation of expenditure, if any, of particular scheme is specified
at sub point 4 of point 6.

5) He shall also verify that the expenditure is accordance with the guideline, directives,
acts and rules issue by Government of India/ State Government.
As explained to us, ULB follows the necessary guidelines, directives, acts and rules
issued by Government of India and State Government. However, ULB didn’t
provided such directives with written confirmation and hence it was not possible
for us to verify the expenditures in accordance with such guidelines ete.

6) During the audit financial propriety shall also be checked. All the expenditure
shall be supported by financial and administrative sanctions accorded by
competent authority and shall be limited to the administrative and financial limits
of the sanctioning authority.

We have verified the expenditure on test check basis and it was found that such
expenditure was duly supported by financial and administrative sanctions
accorded by competent authority.

7) All the cases where appropriate sanctions have not been obtained shall be reported
and the compliance of audit observation shall be ensured during the audit. Non-
compliance of audit paras shall be brought to the notice of CMO.
No such instances were noticed during the test check of such entries conducted bv us
during our test check basis. i
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8) The auditor shall be responsible for verification of scheme wise/ project wise
Utilization Certificate (UC's). UC's shall be tallied with the Receipt & Payment
Account and creation of Fixed Asset.

Utilization certificates of various schemes for verification of scheme wise project/
wise Utilization Certificate (UCS) were not provided to us by the ULB. Hence same
cannot be commented upan.

We are unable to verify the details of capitalization of expenditure since there is
neither any proof available nor completion of work from respective department.
There is no cross check mechanism exist to ensure the completion of project except
payment of final bill. It is suggested that a proper internal controi system should be
framed to identify the fixed asset and its recognition in fixed asset register and books
of account of the ULB.

9) He shall verify that all temporary advances of other than employees have been fully
recovered,
Details regarding temporary advances were not provided to us by the ULB and hence
we cannot comment on the same.

3. Audit of Book Keeping

1) The auditor is responsible for audit of the books of accounts as well as stores.

As per the information and explanation provided to us by the management of the
ULB and on perusal of books of accounts, it was noticed by us that the ULB has not
maintained Fixed Asset Registers, Stock Register, Register of Settlement of
Contractor / Supplier Bills, Register of Advances to Contractors, Loan Registers etc
as prescribed under MP MAM.

2) He shall verify that all the books of accounts and stores are maintained as per
Accounting Rules applicable to the Urban local Bodies. Any discrepancies shall be
brought to the notices of CMO.

As stated in point no. 1 above, as the books stores are not provided for verification,
so it was not possible for us to verify whether the same is maintained as per
Accoﬁnting Rules applicable to the urban local Bodies.

3) The auditor shall verify advance register and see that all the advance to employees
are timely recovered according to the condition of advance. All the case of ng
recovery shall be specifically mentioned in audit report.
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As per the information and explanation provided to us by the management of the
ULB, no specific condition related to advances are placed. Hence, it is not possible
for us to verify the cases of timely recovery of advances, if any.

Bank reconciliation statement (BRS) shall be verified from the records of ULB and
the bank concerned. If bank reconciiiation Statement are not prepared the auditor

will help in the preparation of BRS’s.
Bank Reconciliation is provided to us by the ULB which is presented in page no 24 of

this report. However, bank wise break is given below:

Details Bank Accounts Maintained By Nagar Parishad Chakghat
N%. BANK NAME ACCOUNT NO 01-04-2023 | 31-03-2024
1 { STATE BANKOF INDIA | 11279720098 1,15,23,276.50 |  57.08,692.50 |
2 | UNION BANK OF INDIA | *390202010560883 92,524.02 | 95,095.02 |
3 | UNION BANK OF INDIA | *390202010009340 69,12,782.00 |  71,15,429.00 |
4 | UNION BANKOF INDIA | *390202010565980 2,71,152.01 | 2,78,491.31 |
5 | UNION BANKOF INDIA | 3902010576708 | 980550 | 10,077.50 |
6 | UNION BANK OF INDIA | *39020201054903 25,83,042.00 24,74,617.99 |
7 | SBI(SanchitNidhi) | *11279747237 33,77,230.45 7,54,329.45 |
8 | HDFC(21/02/2024) | *5010077130884 - 2,84,685.00 |
9 | UNION BANK OF INDIA | *390201010035096 2,30,913.36 | 2,30,913.36 |
TOTAL AS PER BANK BOOK ~ {A) | 2,50,00,725.84 | 1,69,52,331.13 |
AS PER CASH BOCGK (8} | 3,00,38,458.51 | 2,23,31,409.50 |

[ pi ; -] | |
Difference between Bank Book & Cash Book [A) 50,37,732.67 | 53,79,078.37 |
I (B) Refer BRS o | . |

a. Please refer page no 24 of this report for Bank Reconciliation statement.

He shall be responsible for verifying the entries in the Grant register. The receipts
and payment of grants shall be duly verified from the entries in cash book.

Grant registers were not made available to us. Hence verification of the same cannot
be done from the entries in cash book. The payments out of grants were verified on
test check basis and found to be correct. A summarized statement of grants

maintained by the ULB has been provided to us and same has been provided in the
point 6(1) of this report. :
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6)  The auditor shall verify the fixed assets register from other records and discrepancies
shall be brought to the notices of CMO.

Fixed asset registers were not provided to us for verification. Therefore, we are not

able to verify the same and comment upon whether it is complete and correctly
balanced.

7)  The auditor shall reconcile the account of receipt and payment especially for project

funds.

ULB dees not maintain separate cash books for different schemes and projects and
hence we cannot comment on reconciliation with Receipt & Payment.

4. Auditof FDR

1) The auditor is responsible for audit of all fixed deposits and term deposits.

It was explained to us that there were no FDR’s maintained by the ULB during the
year. Hence, we cannot comment upon the same.

2) It shall be ensured that proper record of FDR's are maintained and renewals are
timely done.

[t was explained to us that there were no FDR’s maintained by the ULB during the
year. Hence we cannot comment upon the same.

3) The case where FDR'S / TDR are kept at low rate of interest than the prevailing

rate shall be immediately brought to the notice of Commissioner/ CMO.
No such case is reported.

4) Interest earned on FDR/TDR Shall be verified from entries in the cash book.

It was explained to us that there were no FDR’s maintained by the ULB during the year.
Hence we cannot comment upon the same,

5. Audit of Tenders / Bids

1) The auditor is responsible for audit of all tenders / bids invited by the ULB.

No tender related documents were provided, so we can comment on procedures of
tenders / bids.

As explained to us, Bid were invited online where the tender amount exceeding Rs.
One Lakh and for value less than one lakh, manual bids were asked. However no
tender/bids related documents were provided to us for verification purpose, hence we
cannot comment upon this.
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2) He shall check whether competitive tendering procedures are followed for all bids.
No tender related documents were provided, so we can comment on whether
competitive tendering procedures were followed for all bids or not.

3)He shall verify the receipts of tender fee / bid processing fee / performance
5 = y ) 2 o

guarantee  both  during the construction and  maintenance  period.
No tender related documents were provided, so we cannot verify the receipts of

tender fee / bid processing fee / performance guarantee both during the construction
and maintenance period.

4) The bank guarantees, if received in lieu of bid processing fee / performanceguarantee
shall be verified from the issuing banks.

No such bank guarantees were produced before us for verification.

5) The conditions of BG shali aiso be verified; any BG with any such condition which is
against the interests of the ULB shall be verified and brought to the notice of CMO.
No such bank guarantees were produced before us for verification. Therefore, it is not
possible for us to comment on the conditions of BG.

6) The cases of extension of BG shall be brought to the notice of Commissioner / CMO.
Proper guidance to extend the BC's shall also be given to ULB
No such bank guarantees were produced before us for verification. Therefore, it is
not possible for us to comment on the conditions/extensions of BG.

7) The contract closure shall also be verified by the auditor.
No contract closure documents were made available to us for verification.

6. Audit of Grants and Loans

1) The auditor is responsible for audit of grants given by Central Government and its
utilization.
Verification had been conducted for the grants received from the Central/state
government. Grant registers were not provided by the ULB.

2) He is responsible for audit of grants received from State Government and its
utilization.

Crant register is not maintained by the ULB. Therefore, we cannot Venfy the grants
received from state government with the grant register & ensuring it's proper
utilization.

15|pP g
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Pranay K Saxena & Co.

CHARTERED ACCOUNTANTS
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1] He shall perform audit of loans provided for physical infrastructure and its

utilization. During his audit the auditor shali specifically comment on the revenue
mechanism i.e. whether the asset created out of the loan has generated the desired
revenue or not. He shall also comment on the possible reasons for non-generation of
revenue.
As per information provided by the ULB and according to our verification, ULB has
accorded loan from HUDCO. The loan repayment has been timely made at each
quarterly/annually (as applicable) rest. However, there was no document or
information provided to verify whether the asset created out of the loan has
generated the desired revenue or not. We cannot comment on the possible reasons
for non-generation of revenue.

4) The auditor shall specifically point out any diversion of funds from capital receipts/
grants/ bans to revenue expenditure.
As per the information made available to us, and as per our verification, instances of
diversion of funds from one grant account to another have not been noticed.
However, due te inherent limitation of internal controls over financial reporting
possibilities of fund diversion cannot be ruled out completely.

ACCOUNTANTS | 2o
FRN-021731C

B T 11D ariedl
R GG A8
foren-$en ()
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Pranay K Saxena & Co.
CHARTERED ACCOUNTANTS

o = - - . 2 v ] ralstasl 1itprir r!
for book keeping/ Accounting. It is also recommended to implement computerized
Accounting System for better and smooth working.

2. Nonrecovery of taxes

Urban Local Bodies {ULB) earns revenue {rom their own resources through taxes, rent,
fees, issue of licenses ete. In test check of Nagar Parishad as of 31 March 2024 2 sum of
Rs 8.60 Lakhs {as shown in Table Below) plus Interest & Penalties were putstanding
against the taxpayers, aithough the ULBs had powers under section 165 of Madhya
Pradesh Municipalities Act, 1961 to approach a Magistrate to seek orders for recovery
by distress and sale of any movable property of attachment and sale of immovable
property belonging to defauiters, however they had not invoked these power to recover
the outstanding taxes. Failure to invoke its powers resulted in non-recovery of
outstanding taxes and resource crunch, leading to hindrance in development works.

Neon Recovery of dues (Amount in Lakhs)

i Rereive& At s

amount Recovered Recovered Total un-
From Current | Current . R

Type of Tax recoverable ; Due for 5 due of recovered
Previous Due Received

on D More than Current Amount
01/04/2023 a Year Year

SampattiKar 260655 120730 139925 311812 89495 222316 362241
SamekitKar 420450 81424 328026 255800 48504 207036 535122
Shikshaupkar 30134 0] 30134 20120 4032 16088 48222
NagariyaVikasUpkar 28878 0 28879 20120 6847 13273 42152
falkar 468482 349315 119167 403200 | 323110 80080 199257
Bhaven bhumi rent 120575 70730 49785 896960 428244 468716 518501
Other 101724 95110 8614 388800 | 142540 | 245250 252874
TOTAL 1430888 727368 703530 2296612 | 1042773 1253838 1857369

For Pranay K Saxena & Company
Chartered Accountants
"FRN:021731C

Other Audit Observations
1. Nagar Parishad does not follow practice of preparing Income & Expenditure and financial
statements. However, as explained to us Nagar Parishad used to prepare Budget and
statement of receipt and payment account, which shali be regarded as the final document on
which we express our opinion. It is highly recommended to implement Double Entry System

T TN mmg’ Sfrwa-
R YRGS AU
fer-Sem (1)
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Name of ULB:
Name of Auditor:
S. Parameters
no.

0

NAGAR PARISHAD CHAKGHAT

Pra K Saxena & Co

Description

brief

Reporting on Audit Paras for Financial Year 2023-24

anv, Chartered Accountan

Suggestions

Audit of
Expenditure:

[3*]

3 Audit of Book
Keeping

Audit of
FDR/TDR

5 Audit of Tenders

and Bids

6 Audit of Grants &
Loans

BiPaoe

Verification of Expenditures
are as per guidelines,
directives, and rules under
all schemes and entries of
expenditures in cash book,
Diversion of Funds, financial
propriety of expenditures,
scheme project wise
utilisation certificate.

Verification of books of
accounts and stores are
maintained as per
accounting rules, advance
register and check timely
recovery, Bank
reconciliation statement,
grant register, fixed asset
Register

Verify fixed deposits and
term deposits and their
Maintenance

Verify Tenders/Bids invited
by ULB and competitive
tendering procedures
Followed

Verification of Grant
received from Government

and its utilization

Observations were
listed in briefin
point no. 2 of
annexure 2 of audit
report attached

Observations were
listed in briefin
point no. 3 of
annexure 2 of audit
report attached

Observations were
fisted in briefin
point no. 4 of
annexure 2 of audit
report attached

Observations were
listed in brief in
point no. 5 of
annexure 2 of audit
report attached

Observations were
listed in briefin
point no. 6 of
annexure 2 of audit
report attached

D
oy
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Vouchers should be
adequately supported
with proper
documents. TDS
should he correctly
deducted and
deposited on time.

Reqguired books of
accounts as prescribed
under MP MAM Should
be maintained

Pracedure for Tenders
opening and
Performance review
should be carefully
monitored.

Grant register should
be updated and
balanced regularly
with its Utilization




E
g
E
:

Verify whether
any diversion of
funds from
capital receipt
Jerants /Loans to
revenue
expenditure and
from one scheme
/project to
another.

a) Percentage

of revenue
" expenditure

{Establishme
nt, salary,
Operation&
Maintenance
Jwith
respect to
revenue
receipts (Tax
& Non Tax).

b) Percentage
of Capital
expenditure
wrt Total
expenditure.

Whether all the
Temporary
advances have
been fully
recovered or not

Whether bank
Reconciliation
statements is
being regularly
Prepared

Observations related
to diversion of funds
has been pointed
outin pointno. 6
(iv) of annexure 2 of
report attached

211.60%%

Revenue expenditure is
Loo high in comparison
10 revenue receipis.

{2,99,90,495.01} /
1,41,73,401.00) x 100

23.23%

(93,55,421.00/
4,02,74,067.01)
x 100

Cases of outstanding
advances have been
outlined in point no.
3 (3) of report
attached,

BRS prepared by the
ULB

(3 Scanned with OKEN Scanner

ULB should impose
strict action to collect
such amount or make
necessary adjustment
after prior approval of
relevant authority.
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wame of ULEB Nagar Parishad Chakghat Annexure C

Name of Auditor Pranay K Saxena & Company Amount in Rs
—_— . — B
| s Parameters | Descripti : % of | . 3 ' :
| Sna. | Parameters | Description | | Observation in brief Sugpestions
L e =l ] growth |
| Auditol ! Receipt in {Rs.) , N -
Revenue | |
- | B
Rajaswa | 2022-23 | 2023-24
Kar ! |
wasoali | | I
! | | Collections in current year wrt | UL
| previous financial year is less | p®
Sampath { | than 4658% which is poor | toimprove past & current
i [h(‘n:p ‘ I 572 106 -46.58 '[{'-*rinrm.-‘mrr' There is iot of @ yeardue coffections
’ | E | scope  of  lmprovement  on
I ! | collection of prevous years dues
| | i
| { |
] 1 ~ .
| | Collections in current year wit |
| | ! previnus financial year s less
| i | than 4276% which is poor
2 SamoekitKar | EXIH 172 ALT6 | perlormance. There 1 lot of | yeardueo
‘ | scope  of  improvement  on
| | | voliection of prevous years dues.
! | | |
i o l T Tollecttons in current vear wrt | 1ILB should impose strict
l | | previots financial year is more | penalties and legal actions
: ! | | than 144134% which is | tnimprove past & ent
3 h'o'!if'!'l_lrfi 5 :I a.19 286 | 1441.34 Apip ecitable. But stilt there s { yedi due woliecuions
L Unisar | scope  of mprovement on
‘ , collection of prevous years dues,
| . | i |
| i Collections in current year wrt | LB should impose stnict
l ‘ previous financial year is less | penaities and fegal actons
: | | than 6HA2% which is poor | toumprove past & current
4 S't,“ts}“‘ ! 0.18 ; 0.06 £UA2 performance There is kot nof year dus collactions
LpHat | scope  of improvement en | i
‘ callection of prevous vears dues. |
| |
I |
Tetal | 9.10 | 7.70 | 15.35
Gair-Rajaswa wasooll I |
] 1
I | I Eollechans in current vear wrt | ULE should impoee strice |
H ] | previous financial year ts more | penaities and legal actions |
Rhawan | | than  32802%  which  is | to improve past & current
5 Bhoomi ] 256 1096 ! 328.02 I commendable, But suill there s | year due collections.
Kiraya | | stope  of  improvement  en |
f [ collection of provous vears dues. |
| . !
| | |
| | ] .y |
! f | | Collectigns W current vear wrt | ULD should impose strice
fai { i previons Ginancial vear s below | penalties ang lesal actions |
E e . giadll briaa: and legal actions |
6 | Upbholaa 8.76 [ 204 -76.69 76.69% which is very poor. | toimprove past & current |
Prabhar | | I‘vc.ud t:.: improve collection | year due collections. !
. | | efforts of prevous years dues.
. | | - o . » I
[ ] Collections i current year wrt | ULB should impose stmict |
Other [ pru_ru:us. Ilu.'frla'.'rl year is below | penalties and legal actions
7 | Upbhokia 2289 | 522 -77.20 77.20% which 15 very poor. | toimprove past& current |
Prabhar | Meed  to improve  collaction I vear dus collections, |
i efforts of prevous vears dues. | |
| | |
1 — | ;
Total 3421 | 1822 f . |
Grand 43.31 2592 | I ,
Total | | | ;
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NAGAR PARISAD CHAKGHAT DISTRICT - REWA
RECEIPT & PAYMENT ACCOUNTS FOR THE FINANCIAL YEAR 2023-24

»
_ RECEIPT | AMOUNT | " PAYMENT _AMOUNT
(OPENINGBALANCE | | ESTABLISHMENT EXPENDITURE
' (As per Cash Book) W = _'i =
[ | 3,00,38,458.51 | Salary & Other Allowances 1,39,08437.00
I ;
| - i | EPF / NPS /GPF 15,.28,870.00
| | |
| [
ASSIGNED COMPENSATION ’. | Traveling Allowance | 6,00,485.00
| CHUNGI CHATTIPURTI | 1,11,67,785.00 |
r | TAX REVENUE ; | ADMINISTRATIVE EXPENDITURE
f_ ! | |
r | Sampatti Kar Bakaya 5 1,70,816.00 | News Paper i 28,862.00
I — - . e —— - = — S —— SH—
F Sampatti Kar Chalu | 1,34.753.00 | Vievapti Prakashan 65,362.00
r Samekit Kar Bakava | 1,15,728.00 | Tender Expenses 1500000 |
i‘ .
Samekit Kar Chalu [ 56,640.00 | Bank Charges _ | 20,126.01
| |
F | Thosh Apshisht kar chalu | 1,81,910.00 | TD S/ GST 5,41,517.00
. |
r Thos Apshisht kar bakaya i 98,880.00 | Parshad Mandey 4,64,940.00
P Shiksha upkar 5,699.00 | Legal & Professional Fees | 2,89,934.00
P Nagar Vikar upkar/Development Cess | 5,699.00 | Printing & Stationary | 2,28,330.00 |
| | I
P Nal Connection Fees | 19,512.00 | Refrcshment 2,25,938.00 |
P ; National Festival Celebration | :
Nal connection Fees Bakava | 1,76,400.00 | Expenses 54,244.00 |
; Nal vichedan fees 8,213.00 | Tent Rent | 3,00,573.00 _i
b Nitruan Hpkas Receict i 4,000.00 | Ladli Behnaa Parshramik | 4,48,408.00 |
|
P Samagra Id Application Fees 1,200.00 | Bunner Poster | 82,458.00
%P Other Application Fee 2,000.00 | J C B Rent | 1,13,890.00 |
| E j
' Plant Tree i 9 0.930.00 r
| RENTAL INCOME
P Death Relief Fund ' 12,700.00 |
l : _;
P Dukais Kirays Chialu 1,48,315.00 | Drinking Water 11274000 |
?  Dukan Kiraya Bakaya 75,290.00 | Insurance Vehicle | 20,017.00 |
J £ - oo |
alkar Bakaya A S\ 4,51,832.00 | DS C ' 3,350.00 i
</ CHARTERED)\ - / — |
Jalk Z Accountalys | 10.26,75 |
alkar Chalu <\ FRN.031 7240 ) 22 4,20,455.00 | Thosh Apsist Prabandhan { 10,26,751.00 !
cvu 33 .
200 e D 34 R QIR D
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| OTHER INCOME | B | OPERATION & MAINTENANCE o
| | Ceriificate income '- 300.00 | Fuel (POILY _ 6,21,833.00
-: Application fee ~15,540.00 | Electricty Charges | 28,96,303.00
| Birth ¢ ertificate Application . 3,200.00 | Computer Repair & Maintenance 1,18,716.00
Septi Tank Application Fees 6.000.00 { Amanat Rashi Ka Bhuetan . 15,939.00
1 Septi tank Cleaning Fees | 660.00 | Cleaning material Purchase | 4,62,702.00 |
:
’ Other I-ees 200.00 | Parivahan Kirava 44,896.00
New I'd penaity ' 5,000.00 | R&M Civie Amenities | 2,80,254.00
| |
| Nmantran fces : 1,000.00 | R&M -Vehicle 2,54,682.00
Death certificate 976.00 | R&M -Electricals | 76,714.00 |
Bazar Vasuli 4,64,510.00 | Swachta Mission Expenses | 5,38,691.00
Bhawan Application Fecs 5,072.00 | Jal Pradey Maintenance 5,36,344.00
_ Bhawan Nav Nirman r 1,301.00 | Eleetrical Materials 13,13,549.00 |
Anapati Patra ; 3,500.00 | Jal Praday Materials ' 3,52.393.00
Vividh Prabhar : 2,202.00 | Pipe Line | 10,98,631.00
| Water Tanker | 5,300.00 | Dust Muram 3,10,569.00
| Alave Ki Lakdi 1,11,100.00 _
. . : _—
i ' Tanker R & M 2,30,125.00 |
GRANT RECEIPTS |
N Net Recharge | 23,976.00
. Mulbhoot Anudan I 24,96,194.00 Kanva Vivah Yojana 2,49.080.00
15 Viut Anudan 39,50,669.00 Shop Repair & Maintenance 1,70,131.00 |
{ Mudern Shulk 8,95,698.00 :
| Sanchnalay Receiving 1,11,173.00 1
LOAN REPAYMENT '
Rajya Vikas Anudan i 34,95,000.00 |

Sadak Marmat

16,97,413.00

Hudco toan-20508 -1 & 21046 -1

19.28,151.00

Vish Nidhi 12,00,000.00
Stat. Elee P—— 2,38,500.00 | FIXED ASSETS _
E 200
SDRM fund CHARTER 14,64,000.00 C C Road PCC Road Nirman | 58, 01 oso 0n
LML A Fund ACcou 5,00,000.00 | Nirman Karvaa Ka Bhugtan | |
TN
¢ 3 1 T d'cy 0 WEW%W
= *
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|

52,100.00

| 16,11,000.00

I
|
o |
' 10,53,197.00

{ Nali Nirman Ka Bhugtan

i_!'\i}':-l Kalp Yojana
|

| Kanva Vivah Yojuna

. Samekit Anudan

—{r Parak Near Hanuman Mandir
2,88,060.00 14,12,668.00

Puiiya Nirman

7,46,000.00 44,782.00

FETTCGETTIVT

- | Dhaken Work ( Holl / Chamber)
| | 2.46,703.00
I 1
| OTHER RECEIPTS ! CCTV | 39,544.00
| I _— —_— — . M
' Bank Interest I 4,13,513.00 | Almirah | 5,377.00
i Sadak Nirman CC - Kavakalp
Yojana 1 7,00,000.00

|

| Totalling Mistake in the Cash Book | 3,00,030.00

|

CLOSING BALANCE

(As per Cash Book - Annexure B) | 2.23,31,409.50

6,29,05,506.51 | | 6,29,05,506.51 |

Chief Municipal Officer
Nagar Parishad Chakghat

13“' d 2

For: Pranay K Saxena & Company
Chartered Accountants
FRN No-021731C
Chief Accounts Officer
Nagar Parishad Chakghat ANTS o)
{dan K Baranwal (Partner)
Membership No - 433189
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Nagar Parishad Chakghat 1
Summdw of Bank Reconciliation as on 31.03.2024

| { ik

. | -
Wﬂ*m Gunqmi ! 2,23,31,40950 |

R L LR S BT LD

ﬁﬁqm: Eﬁ é__tﬁaﬂ'qm é‘cﬁmm IHEN | =0 .

= —
3% UGS 4 (9A1 ) ool NI Wi Suiee 1 Al ad ael &l |

05-04- 2022 |UBI 3902010570708 Interest 68.00 2,78,996.00 |
04-07-2022  JUBI "“-H"'u‘n-’,”'.-.r-“ns: Interest 68.00 5
ns-w-;n;z Ui 3902010570708 Iiersst 67.00 1}
03-01-2023  |UBI «mu 010570708 Jnterest 63.00 |
05-04-2022 UBI1 Q202010009340 Interest $8,012.00 |
04.07-2022 1IR1 :.t!u 202010008340 Intorest AR 00000 i
05-10-2022 UBI f3902020 10009340 Interest 45,735.00 ]
03-01-2023 usl *390202010009340 Interest 50,152.00 |
05-0:-2022  |UBI . 10560863 Interest 100 | !
04-07-2022 Bl 10560883 Interest i |
05-10-2022  |UBI 202010560883 Interes) (32,00 !
03-01-2023  JUBI 39020201 0560983 Interest 637.00 i
05-04-2022 unit TRSOSGEUIORnLSET interest 1,885.00G
G4-07-2022 UB1 *350202010563980 Interest 1,857.00
05-10-2022  |UBI : Interest 1,854.00

3-01-202C 181 3t i Interest 1.866.00
05-04-2022 JUBI ~3902062010545 17,952.00
04.07.2022  |UBI *+30020201054903 : 17.976.00
05-10-2022 UB} FAGHZH70 1054503 interest 17,657.00
03-01-2023  [UBI *39020201054903 Interest 17,780.00 i
28-04-2023  [SBI-094 11279720098 CHF/33 432.00

L ELE |

1] i - 14.92,[} 64 59
21-06-2822 CBE-72 1,25,000.00
30-049-2042 CHBF-163 13.474.00
12-03-2023 CHRF-48/2 4.91,229.00
13-01-2023 CBF-274 7651400
24-03-2023 CHF-59/2 44107000
11-04-2023 CBF-13/1 2,90,154.00
31-03-2024  foscsmzsersens CBF-93/2 51,430.00
FY 2023-24 0 = Bank Charges 193.85

Halance as on 31st March 2024 1,69,52,331.13

%ﬁ'ﬁﬂ'\ﬁ < CHARTEREQ i >
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Revised abstract sheet for reporting on audit paras 2023-24 Income & Expenditure Information

Divislon Districy ULR NAME ULE Type

1 P 3 1

REWA REWA CHAKGUAT MUNICIPAL COUNGIL
REVENUE RECEIPTS CAPITAL RECEIPTS
Rev I H’f‘.l."“{' Central Finanee | State Finanee
Property Tax| Other Tax Revenue | Fee & USER Charges eNog truin Asslgned ‘”'T”“s Other Income] Capltal Recelpts cotnmission Commission | Other Grants
Mungipal Property Revenue  fContribution Racelnts Lecuipts
: lecelpts Recwipts
& Suhsidies

5 f 7 U I 10 1 2 1 14 15
3,056,564 6,751841 514,761 10,495,892 LIteras | 1Lz47978 | 020,074 49,50,609.00 | 1495,000.00
TOTAL TOTAL

WVENUE EXPENDITURE
RECEIPTS REVENUERAPENDITURE EXPENDITURE
R R ' OFERATIONS & NTHESET & DAL o OTHER
TOTAL FSTABLISHMENT | ADMINISTRATIVE : }MT_HW'.‘,R N.I.l : l .I." 5 [ : j,w R OTHER eyt
RECEIPTS EXPENSES EXPENSES MAINTENANCE FINANCE | REPAYMENT HRORNEES CARITAL
e A gty UHARGES CHARGES | [PRINCIPAL) T EXPENDITURE
16 17 1H 19 a0 21 2 23 24
1,338,109 24990445 9,20, 151 L00,030.00 Y3,66421 05,7 4007
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